








The emotional rhetoric found in “Vic government timber business just chasing its tail” (05/03) 
completely ignores the primary purpose of VicForests – supplying timber. 
 
The article uses an inaccurate and offensive analogy regarding the demolition of schools, 
displaying a lack of understanding of sustainable forest management. 
 
Demand for local, naturally grown timber remains strong. 
 
However, VicForests’ responsibility isn’t to maximise short term commercial profit but instead to 
balance environmental, social and economic values in a way that ensures long-term economic 
returns to the State. 
 
We were established to create competitive neutrality through an open, market-based timber 
allocation model, paying tax and markets rates for capital. We face constraints and additional 
costs the private sector does not typically experience – it’s not a one way street. 
 
Despite this, our net profit after tax was in the black last year in a subdued but improving trading 
environment and we have improved our working capital position by around $15 million since 2012. 
 
All of this on the back of two major bushfires which have required a significant reduction of harvest 
levels. 
 
Further improvement is expected after recent efforts to realign some of our fixed cost base – hard 
decisions made in the interest of longer term returns. 
 
Importantly, VicForests has also directly injected more than $800 million into the Victorian 
economy over the last nine years, generating economic activity across regional and metropolitan 
areas. 
 
Another key question ignored is how we meet our timber needs if we don’t utilise our own well-
managed forests? 
 
Contrary to some views, our main competition isn’t plantations, but the $4 billion worth of wood 
and wood products imported into Australia each year – much from the tropical rainforests of 
developing nations.  
 
Not supplying timber locally would simply place more pressure on others not as well placed to 
manage their forests responsibly.
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